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SEC. 6. That the Act approved June twentieth, nineteen hundred FormAct repeled.

and six, entitled "An Act to regulate the landing, delivery, cure, and
sale of sponges" and all otherlaws in conflict herewith be, and the
same hereby are, repealed.

Approved, August 15, 1914.

CHAP. 254.-An Act Authorizing the Board of Trade of Texarkana, Arkansas- AugustM 1914.
Texas, to construct a bridge across Sulphur River at or near Pace's ferry, between the 1
counties of Bowie and Case, in the State of Texas. (Public, No. 173.]

Be it enacted by the Senate and House of Representatives of the United iver.
States of America in Congress assembled, That the consent of Congress Texarkan Board o
is hereby granted to the Board of Trade of Texarkana, Arkansas- Taday brdge at
Texas, to build, maintain, and operate a bridge across the Sulphur err
River, at a point suitable to the interests of navigation, at or near
Pace's ferry, between the counties of Bowie and Cass, in the State
of Texas, m accordance with the provisions of the Act entitled Volt3'4, p:L
"An Act to regulate the construction of bridges over navigable
waters," approved March twenty-third, nineteen hundred and six.

SEC. 2. That the right to alter, amend, or repeal this Act is hereby Amendm t -
reserved.

Approved, August 15, 1914.

CHAP. 256.-An Act To tax the privilege of dealing on exchanges, boards of An ISt l 914.
tradd, and similar places in contracts of sale of cotton for future delivery, and for
other purposes. [Public, No. 174.

Be it enacted by the Senate and House of Representatives of the United
States of America in Congress assembled, That this Act shall be known Cotto futures Act
by the short title of the "United States cotton futures Act."

SEC. 2. That, for the purposes of this Act, the term "contract of teCrmSstructi"n
sale" shall be held to include sales, agreements of sale, and agree-
ments to sell. That the word "person," wherever used in this Act,
shall be construed to import the plural or singular, as the case
demands, and shall include individuals, associations, partnerships, ti l
and corporations. When construing and enforcing the provisions of forSac's°toofocials,etb.
this Act, the act, omission, or failure of any official, agent, or other
person acting for or employed by any association, partnership, or
corporation within the scope of his employment or office, shall, in
every case, also be deemed the act, omission, or failure of such asso-
ciation, partnership, or corporation as well as that of the person.

SEC. 3. That upon each contract of sale of any cotton for future eacha ongestracts at
delivery made at, on, or in any exchange, board of trade, or similar future delvery.
institution or place of business, there is hereby levied a tax in the
nature of an excise of 2 cents for each pound of the cotton involved
in any such contract.

SEC. 4. That each contract of sale of cotton for future delivery Writte contrct
mentioned in section three of this Act shall be in writing plainly contents.
stating, or evidenced by written memorandum showing, the terms of
such contract, including the quantity of the cotton involved and the
names and addresses of the seller and buyer in such contract, and shall
be signed by the party to be charged, or by his agent in his behalf.
If the contract or memorandum specify in bales the quantity of the wght of bales.
cotton involved, without giving the weight, each bale shall, for the
purposes of this Act, be deemed to weigh five hundred pounds.

SEC. 5. That no tax shall be levied under this Act on any contract contracts from tax.
of sale mentioned in section three hereof, if the contract comply with
each of the following conditions:
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Conforming to legal First. Conform to the requirements of section four of, and the
requirements. rules and regulations made pursuant to, this Act.

Specifying author- Second. Specify the basis grade for the cotton involved in the
and dase rkine contract, which shall be one of the grades for which standards are
and for delivery, established by the Secretary of Agriculture except grades prohibited

from being delivered on a contract made under this section by the fifth
subdivision of this section, the price per pound at which the cotton
of such basis grade is contracted to be bought or sold, the date when
the purchase or sale was made, and the month or months in which

Poro. the contract is to be fulfilled or settled: Provided, That middling
asdin if grade ptd shall be deemed the basis grade incorporated into the contract if no
specified. other basis grade be specified either in the contract or in the memo-

randum evidencing the same.
Jdor deivrstad- Third. Provide that the cotton dealt with therein or delivered

thereunder shall be of or within the grades for which standards are
established by the Secretary of Agriculture except grades prohibited
from being delivered on a contract made under this section by the

Alloancfor differ- fifth subdivision of this section and no other grade or grades.
ence from grade con- Fourth. Provide that in case cotton of grade other than the basis
tracted for. grade be tendered or delivered in settlement of such contract, the

differences above or below the contract price which the receiver shall
pay for such grades other than the basis grade shall be the actual

o deliver p commercial differences, determined as hereinafter provided.
hibited cotton Fifth. Provide that cotton that, because of the presence of extra-

DetaLso excl . neons matter of any character or irregularities or defects, is reduced
in value below that of Good Ordinary, or cotton that is below the
grade of Good Ordinary or, if tinged, cotton that is below the grade
of Low Middling, or, if stained, cotton that is below the grade of
Middling, the grades mentioned being of the official cotton standards
of the United States, or cotton that is less than seven-eighths of an
inch in length of staple, or cotton of perished staple or of immature
staple, or cotton that is "gin cut" or reginned, or cotton that is
"repacked' or "false packed" or "mixed packed" or "water packed,"

Fn t et., shall not be deliveredon under, or in settlement of such contract.
be tend . to Sixth. Provide that all tenders of cotton under such contract shall

be the full number of bales involved therein, except that such varia-
tions of the number of bales may be permitted as is necessary to

Notice of tender. bring the total weight of the cotton tendered within the provisions
of the contract as to weight; that, on the fifth business day prior to
delivery, the person making the tender shall give to the person re-

Certiicate of iden- ceiving the same written notice of the date of delivery, and that, on
tiy. or prior to the date so fixed for delivery, and in advance of final set-

tlement of the contract, the person making the tender shall furnish
to the person receiving the same a written notice or certificate stating
the grade of each individual bale to be delivered and, by means of

Submission of dis- marks or numbers, identifying each bale with its grade.
putes to determina- Seventh. Provide that, in case a dispute arises between the person

trure.tm o a making the tender and the person receiving the same, as to the
quality, or the grade, or the length of staple, of any cotton tendered
under the contract, either party may refer the question to the Secre-
tary of Agriculture for determination, and that such dispute shall be
referred and determined, and the costs thereof, fixed, assessed, col-
lected and paid, in such manner and in accordance with such rules

Aceptance o con- and regulations as may be prescribed by the Secretary of Agriculture.
ditions. The provisions of the third, fourth, fifth, sixth, and seventh sub-

divisions of this section shall be deemed fully incorporated into any
such contract if there be written or printed thereon, or on the memo-
randum evidencing the same, at or prior to the time the same is
signed, the phrase, "Subject to United States cotton futures Act,
section five.
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The Secretary of Agriculture is authorized to prescribe rules and Rules for determin-
regulations for carrying out the purposes of the seventh subdivisiong dip
of this section, and his findings, upon any dispute referred to him Effect of findingsin
under said seventh subdivision, made after the parties in interest
have had an opportunity to be heard by him or such officer, officers,
agent, or agents of the Department of Agriculture as he may desig-
nate, shall be accepted in the courts of the United States in all suits
between such parties, or their privies, as prima facie evidence of the
true quality, or grade, or length of staple, of the cotton involved. Determination of

SEC. 6. That for the purposes of section five of this Act the differ- differences of prices.
ences above or below the contract price which the receiver shall pay
for cotton of grades above or below the basis grade in the settlement From spot cotton
of a contract of sale for the future delivery of cotton shall be deter- sales at market of de
mined by the actual commercial differences in value thereof upon the very.
sixth business day prior to the day fixed, in accordance with the sixth
subdivision of section five, for the delivery of cotton on the contract,
established by the sale of spot cotton in the market where the future
transaction involved occurs and is consummated if such market be a
bona fide spot market- and in the event there be no bona fide spot spot markvets
market at or in the place in which such future transaction occurs,
then, and in that case, the said differences above or below the contract
price which the receiver shall pay for cotton above or below the basis
grade shall be determined by the average actual commercial differ-
ences in value thereof, upon-the sixth business day prior to the day
fixed, in accordance with the sixth subdivision of section five, for the
delivery of cotton on the contract, in the spot markets of not less than
five places designated for the purpose from time to time by the Sec-
retary of Agriculture, as such values were established by the sales of r .
spot cotton, in such designated five or more markets: Provided, That Values based on

for the purposes of this section such values in the said spot markets standardgrades.
be based upon the standards for grades of cotton established by the Determination of, f
Secretary of Agriculture: And provided frther, That whenever the based on another
value of one grade is to be determined from the sale or sales of spot gd.
cotton of another grade or grades, such value shall be fixed in accord-
ance with rules and regulations which shall be prescribed for the
purpose by the Secretary of Agriculture.

SEC. 7. That for the purposes of this Act the only markets which desiated t
shall be considered bona fide spot markets shall be those which the
Secretary of Agriculture shall, from time to time, after investigation,
determine and designate to be such, and of which he shall give public
notice. Bona fide spot mar-

SEC. 8. That in determining, pursuant to the provisions of this kets.Methods of deter.
Act, what markets are bona fide spot markets, the Secretary of mining.
Agriculture is directed to consider only markets in which spot cotton
is sold in such volume and under such conditions as customarily to
reflect accurately the value of middling cotton and the differences
between the prices or values of middling cotton and of other grades
of cotton for which standards shall have been established by the Pr
Secretary of Agriculture: Provided, That if there be not sufficient Fixinggradevalues,
places, in the markets of which are made bona fide sales of spot dtetedets not

cotton of grades for which standards are established by the Secretary
of Agriculture, to enable him to designate at least five spot markets
in accordance with section six of this Act, he shall, from data as to
spot sales collected by him, make rules and regulations for determin-
ing the actual commercial differences in the value of spot cotton of
the grades established by him as reflected by bona fide sales of spot
cotton, of the same or different grades, in the markets selected and
designated by him, from time to time, for that purpose, and in that
event, differences in value of cotton of various grades involved in
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contracts made pursuant to section five of this Act shall be deter-
mined in compliance with such rules and regulations.

Stablishment and SEC. 9. That the Secretary of Agriculture is authorized, from time
promulgation of. to time, to establish and promulgate standards of cotton by which its

quality or value may be judged or determined, including its grade,
length of staple, strength of staple, color, and such other qualities,
properties, and conditions as may be standardized in practical form
which, for the purposes of this Act, shall be known as the "Official

pChtan c of cotton standards of the United States," and to adopt, change, or
replace the standard for any grade of cotton established under the

Vol. 35P26. Act making appropriations for the Department of Agriculture for
the fiscal year ending June thirtieth, nineteen hundred and nine
(Thirty-fifth Statutes at Large, page two hundred and fifty-one),

C^'gestrlcted. and Acts supplementary thereto: Provided, That any standard of
any cotton established and promulgated under this Act by the Secre-
tary of Agriculture shall not be changed or replaced within a period
less than one year from and after the date of the promulgation

unto change effyetr thereof by the Secretary of Agriculture: Provided further, That, sub-
notice. sequent to six months after the date section three of this Act becomes

effective, no change or replacement of any standard of any cotton
established and promulgated under this Act by the Secretary of
Agriculture shall become effective until after one year's public

of, ar. notice thereof, which notice shall specify the date when the same is
ptaton, etc.,'o to become effective. The Secretary df Agriculture is authorized

frf. and directed to prepare practical forms of the official cotton standards
which shall be established by him, and to furnish such practical forms
from time to time, upon request, to any person, the cost thereof, as
determined by the Secretary of Agriculture, to be paid by the person
requesting the same, and to certify such practical forms under the

seal of the Department of Agriculture and under the signature of the
said Secretary, thereto affixed by himself or by some official or
employee of the Department of Agriculture thereunto duly authorized
by the said Secretary.

PCto t.ts not sub- SE. 10. That no tax shall be levied under this Act on any contract
of sale mentioned in section three hereof, if the contract comply with

Confongto each of the following conditions:
etc.on First. Conform to the rules and regulations made pursuant to this

ng pecified reAct.
quireents re Second. Specify the grade, type, sample, or description of the cot-

ton involved in the contract, the price per pound at which such cotton
is contracted to be bought or sold, the date of the purchase or sale,

Providing for dellv- and the time when shipment or delivery of such cotton is to be made.
ry of cotton con- Third. Provide that cotton of or within the grade or of the type, or

for. according to the sample or description, specified in the contract shall
be delivered thereunder, and that no cotton which does not conform
to the type, sample, or description, or which is not of or within the
grade, specified in the contract shall be tendered or delivered there-
under.

tecuiring actual Fourth. Provide that the delivery of cotton under the contract
shall not be effected by means of "set-off" or "ring" settlement, but
only by the actual transfer of the specified cotton mentioned in the
contract.

diptance o co The provisions of the first, third, and fourth subdivisions of this
section shall be deemed fully incorporated into any such contract if
there be written or printed thereon, or on the document or memo-
randum evidencing the same, at or prior to the time the same is
entered into, the words "Subject to United States cotton futures Act,
section ten."

No taxon spotsa. This Act shall not be construed to impose a tax on any sale of spot
cotton.
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This section shall not be construed to apply to any contract of sale section not applica-
ble to exchange, etc.,made in compliance with section five of this Act. contrcts ge etc

SEC. 11. That upon each order transmitted, or directed or author- Tax oonntracts for
ized to be transmitted, by any person within the United States for the cda eoato.reign e
making of any contract of sale of cotton grown in the United States
for future delivery in cases in which the contract of sale is or is to be
made at, on, or in any exchange, board of trade, or similar institution
or place of business in any foreign country, there is hereby levied an
excise tax at the rate of 2 cents for each pound of the cotton so
ordered to be bought or sold under such contract: Provided, That no Conditions exempt-
tax shall be levied under this Act on any such order if the contract inglevy oltax.
made in pursuance thereof comply either with the conditions specified
in the first, second, third, fourth, fifth, and sixth subdivisions of sec-
tion five or with all the conditions specified in section ten of this Act,
except that the quantity of the cotton involved in the contract may
be expressed therein in terms of kilograms instead of pounds.aymentetcof

SEC. 12. That the tax imposed by section three of this Act shall SPaiesnadeatdomea.
be paid by the seller of the cotton involved in the contract of sale, ticexchanges, etc.
by means of stamps which shall be affixed to such contracts, or to
the memoranda evidencing the same, and canceled in compliance
with rules and regulations which shall be prescribed by the Secretary
of the Treasury. The tax imposed by section eleven of this Act et ft^'"gn
shall be paid by the sender of the order and collected in accordance
with rules and regulations which shall be prescribed by the Secretary
of the Treasury. contracts not en-

SEC. 13. That no contract of sale of cotton for future delivery forceable unless law
mentioned in section three of this Act which does not conform to the Domestiecbhangs.
requirements of section four hereof and has not the necessary stamps
affixed thereto as required by section twelve hereof shall be enforce-
able in any court of the United States by, or on behalf of, any party
to such contract or his privies. That no contract of sale of cotton for Foreignehange
future delivery, made in pursuance of any order mentioned in section
eleven of this Act, shall be enforceable in any court of the United
States by or on behalf of any party to such contract or his privies
unless it conforms to the requirements of section four hereof and
the tax imposed by section eleven upon the order for such contract
shall have been paid in compliance with section twelve of this Act.

SEC. 14. That the Secretary of the Treasury is authorized to make ollection of tax.
and promulgate such rules and regulations as he may deem necessary
to collect the tax imposed by this Act and otherwise to enforce its Inpectionorecord4
provisions. Further to effect this purpose, he shall require all per- etc.
sons coming within its provisions to keep such records and statements
of account as will fully and correctly disclose all transactions men-
tioned in sections three and eleven of this Act; and he may appoint
agents to conduct the inspectibn necessary to collect said tax and
otherwise to enforce this Act and all rules and regulations made by
him in pursuance hereof, and may fix the compensation of such agents. punishment for vio-

SEC. 15. That any person liable to the payment of any tax imposed lations.

by this Act who fails to pay, or evades or attempts to evade the
payment of such tax, and any person who otherwise violates any
provision of this Act, or any rule or regulation made in pursuance
hereof, shall be deemed guilty of a misdemeanor, and, upon convic-
tion thereof, shall be fined not less than $100 nor more than $20,000,
in the discretion of the court; and, in case of natural persons, may, in
addition, be punished by imprisonment for not less than sixty days
nor more than three years, in the discretion of the court.ddion t

SEC. 16. That in addition to the foregoing punishment there is Add penaty
hereby imposed, on account of each violation of this Act, a penalty
of $2,000, to be recovered in an action founded on this Act in the
name of the United States as plaintiff, and when so recovered one-

697
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Halftoinfonner. half of said amount shall be paid over to the person giving the in-
Prosecutions. formation upon which such recovery was based. It shall be the duty

of United States attorneys, to whom satisfactory evidence of viola-
tions of this Act is furnished, to institute and prosecute actions for
the recovery of the penalties prescribed by this section.

Testimony compu- SEC. 17. That no person whose evidence is deemed material by
the officer prosecuting on behalf of the United States in any case
brought under any provision of this Act shall withhold his testimony

criminal immnity. because of complicity by him in any violation of this Act or of any
regulation made pursuant to this Act, but any such person called by
such officer who testifies in such case shall be exempt from prosecu-
tion for any offense to which his testimony relates.

imSpaed' et . ot SEC. 18. That the payment of any tax levied by this Act shall not
exempt any person from any penalty or punishment now or hereafter
provided by the laws of any State for entering into contracts of sale
of cotton for future delivery, nor shall the payment of any tax im-
posed by this Act be held to prohibit any State or municipality from
imposing a tax on the same transaction.

pperopiamroerx- SEC. 19. That there is hereby appropriated, out of any moneys in
the Treasury not otherwise appropriated, for the fiscal year ending
June thirtieth, nineteen hundred and fifteen, the sum of $50,000 or
so much thereof as may be necessary to enable the Secretary of the

Aporiationforde- Treasury to carry out the provisions of this Act.
terming Sot mnr- SEC. 20. That there is hereby appropriated, out of any moneys in
kets, stdards etc. the Treasury not otherwise appropriated, available until expended,

the sum of $150,000 or so much thereof as may be necessary to enable
the Secretary of Agriculture to make such investigations, to collect
such data, and to use such methods and means as he may deem neces-
sary to determine and designate what are bona fide spot markets
within the meaning of this Act, to prescribe rules and regulations
pursuant to sections five, six, and eight hereof, to establish and pro-
mulgate standards for cotton and to furnish practical forms thereof
as authorized by section nine hereof, to publish the results of his in-
vestigations, to pay rent and to employ such persons as he may deem

tigations. necessary, in the city of Washington and elsewhere. The Secretary
of Agriculture is hereby directed to publish from time to time the

etc., to e coveredintso results of investigations made in pursuance of this Act. All sums
the Treasury. collected by the Secretary of Agriculture as costs under section five

or for furnishing practical forms under section nine of this Act, shall
be deposited and covered into the Treasury as miscellaneous receipts.

Timeoftakingeffect. SEC. 21. That sections nine, nineteen and twenty of this Act and
all provisions of this Act authorizing rules and regulations to be pre-
scribed shall be effective immediately. All other sections of this
Act shall become and be effective on, and after six months from the

Not applicable to date of the passage of this Act: Proided, That nothing in this Act
prior contracts. shall be construed to apply to any contract of sale of any cotton for

future delivery mentioned in section three of this Act which shall
have been made prior to the date when section three becomes
effective.

Approved, August 18, 1914.

August s, 1914. CHAP. 256.-An Act To provide for the admission of foreign-built ships to Ameri-
[H. R. 18o.1 can registry for the foreign trade, and for other purposes.

[Public, No. 175.1

hip ing. Be it enacted by the Senate and House of Representatives of the United
Age imit for allow- States of America in Congress assembled, That the words "not more
log foAni p than five years old at the time they apply for registry" in section

oreled. 52, five of the Act entitled "An Act to provide for the opening, mainte-
amended. ' nance, protection, and operation of the Panama Canal and the sani-
7s, amended.2 P- tation and government of the Canal Zone," are hereby repealed.


